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School District No. 58 (Nicola-Similkameen)

MANAGEMENT REPORT
Version: 9619-8874-6891

Management's Responsibility for the Financial Statements.

The accompanying financial statements of School District No. 58 (Nicola-Similkameen) have been prepared by
management in accordance with the accounting requirements of Section 23.1 of the Budget Transparency and
Accountability Act of British Columbia, supplemented by Regulations 257/2010 and 198/2011 issued by the
Province of British Columbia Treasury Board, and the integrity and objectivity of these statements are
management's responsibility. Management is also responsible for all of the notes to the financial statements
and schedules, and for ensuring that this information is consistent, where appropriate, with the information
contained in the financial statements.

The preparation of financial statements necessarily involves the use of estimates based on management's
judgment particularly when transactions affecting the current accounting period cannot be finalized with
certainty until future periods.

Management is also responsible for implementing and maintaining a system of internal controls to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and reliable financial
information is produced.

The Board of Education of School District No. 58 (Nicola-Similkameen) (called the "Board") is responsible for
ensuring that management fulfills its responsibilities for financial reporting and internal control and exercises
these responsibilities through the Board. The Board reviews internal financial statements on a monthly basis
and externally audited financial statements yearly.

The external auditors, BDO, LLP, conduct an independent examination, in accordance with Canadian generally
accepted auditing standards, and express their opinion on the financial statements. The external auditors have
full and free access to financial management of School District No. 58 (Nicola-Similkameen) and meet when

required. The accompanying Independent Auditors' Report outlines their responsibilities, the scope of their
examination and their opinion on the School District's financial statements.

On behalf of School District No. 58 (Nicola-Similkameen)

Signatyre of the Chairperson of the Boayd of Education Date Signed ‘
"y L/b Sepk v, 2024
D

Signature of the Suplerinteride ate'Signed
SieXw 2024
Signature of the Secrdfary Treasurer Date'Signed
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Tel: 250 372 9505 BDO Canada LLP
Fax: 250 374 6323 300 - 275 Lansdowne Street
www.bdo.ca Kamloops BC V2C 6J3

Independent Auditor’s Report

To the Board of Education of School District No. 58 (Nicola-Similkameen)

Opinion

We have audited the financial statements of School District No. 58 (Nicola-Similkameen) (the “District”),
which comprise the statement of financial position as at June 30, 2024, and the statements of operations,

changes in net debt and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the District as at June 30, 2024, and its result of operations, change in net debt and
cash flows for the year then ended in accordance with the accounting requirements of Section 23.1 of
the Budget Transparency and Accountability Act of the Province of British Columbia.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the District in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without modifying our opinion, we draw attention to Note 2 to the financial statements which describes
the basis of accounting and the significant differences between such basis of accounting and Canadian
public sector accounting standards.

Unaudited Information

We have not audited, reviewed or otherwise attempted to verify the accuracy or completeness of the
exhibits on pages 24 through 38 of School District No. 58 (Nicola-Similkameen)'s financial statements.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Section 23.1 of the Budget Transparency and Accountability Act of the Province of British
Columbia, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the District’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the District or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the District’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Districts’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the District’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the District to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants

Kamloops, British Columbia
September 12, 2024
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School District No. 58 (Nicola-Similkameen) Statement 1
Statement of Financial Position

As at June 30, 2024
2024 2023
Actual Actual
$ $
Financial Assets
Cash and Cash Equivalents 12,005,374 8,868,315
Accounts Receivable
Due from Province - Ministry of Education and Child Care 455,924 455,310
Due from First Nations 291,810 546,754
Other 358,341 598,387
Total Financial Assets 13,111,449 10,468,766
Liabilities
Accounts Payable and Accrued Liabilities
Other 3,775,113 2,996,349
Unearned Revenue - 2,189
Deferred Revenue 1,738,857 1,414,679
Deferred Capital Revenue 29,712,979 24,089,637
Employee Future Benefits 1,323,370 1,307,999
Asset Retirement Obligation 1,508,892 2,535,201
Total Liabilities 38,059,211 32,346,054
Net Debt (24,947,762) (21,877,288)
Non-Financial Assets
Tangible Capital Assets 36,555,069 33,784,392
Prepaid Expenses 262,346 271,725
Supplies Inventory 73,429 221,940
Total Non-Financial Assets 36,890,844 34,278,057
Accumulated Surplus (Deficit) 11,943,082 12,400,769

Approved by the Board

Lok, zozd

Date Signed |
&gﬁr W, 2024
Dat® Signed *
Sph 0 2024
Signature of the Secretary Treasurer / N Dat® Signed '

Version: 9619-8874-6891
September 11,2024 8:22 The accompanying notes are an integral part of these financial statements. Page 4



School District No. 58 (Nicola-Similkameen) Statement 2

Statement of Operations
Year Ended June 30, 2024

2024 2024 2023
Budget Actual Actual
$ $ $

Revenues

Provincial Grants

Ministry of Education and Child Care 31,589,954 32,055,015 36,594,634
Other 94,992 93,984 54,977

Other Revenue 4,601,972 4,550,610 4,496,727

Rentals and Leases 65,860 96,766 91,285

Investment Income 422250 443,341 327,487

Amortization of Deferred Capital Revenue 1,114,103 1,107,744 1,063,107

Total Revenue 37,889,131 38,347,460 42628217
Expenses

Instruction 29,441,298 29,864,850 26,624,717

District Administration 1,865,675 1,843,397 1,702,868

Operations and Maintenance 6,392,098 5,650,681 5,954,337

Transportation and Housing 1,611,969 1,446,219 1,447,839

Flood Restoration 8,288,388

Total Expense 39,311,040 38,805,147 44,018,149
Surplus (Deficit) for the year (1,421,909) (457,687) (1,389,932)
Accumulated Surplus (Deficit) from Operations, beginning of year 12,400,769 13,790,701
Accumulated Surplus (Deficit) from Operations, end of year 11,943,082 12,400,769

Version: 9619-8874-6891
September 11,2024 8:22 The accompanying notes are an integral part of these financial statements. Page 5



School District No. 58 (Nicola-Similkameen)

Statement of Changes in Net Debt
Year Ended June 30, 2024

Statement 4

2024 2024 2023
Budget Actual Actual
$ $ $

Surplus (Deficit) for the year (1,421,909) (457,687) (1,389,932)
Effect of change in Tangible Capital Assets

Acquisition of Tangible Capital Assets (5,642,860) (4,831,080) (2,955,281)

Amortization of Tangible Capital Assets 1,975,510 1,034,094 1,880,934

Change in Estimate - Asset Retirement Obligation 1,026,309

Total Effect of change in Tangible Capital Assets (3,667,350) (2,770,677) (1,074,347)
Acquisition of Prepaid Expenses (262,346) (271,725)
Use of Prepaid Expenses 271,725 290,032
Acquisition of Supplies Inventory (73,429) (221,940)
Use of Supplies Inventory 221,940

Total Effect of change in Other Non-Financial Assets - 157,890 (203,633)
(Increase) Decrease in Net Debt, before Net Remeasurement Gains (Losses) (5,089,259) (3,070,474) (2,667,912)
Net Remeasurement Gains (Losses)
(Increase) Decrease in Net Debt (3,070,474) (2,667,912)
Net Debt, beginning of year (21,877,288) (19,209,376)
Net Debt, end of year (24,947,762) (21,877,288)

Version: 9619-8874-6891

September 11,2024 8:22 The accompanying notes are an integral part of these financial statements.

Page 6



School District No. 58 (Nicola-Similkameen)

Statement of Cash Flows
Year Ended June 30, 2024

Statement 5

2024 2023
Actual Actual
$ $
Operating Transactions
Surplus (Deficit) for the year (457,687) (1,389,932)
Changes in Non-Cash Working Capital
Decrease (Increase)
Accounts Receivable 494,376 840,205
Supplies Inventories 148,511 (221,940)
Prepaid Expenses 9,379 18,307
Increase (Decrease)
Accounts Payable and Accrued Liabilities 778,764 (797,502)
Uneamed Revenue (2,189) 1,689
Deferred Revenue 324,178 135,179
Employee Future Benefits 15,371 (10,384)
Amortization of Tangible Capital Assets 1,034,094 1,880,934
Amortization of Deferred Capital Revenue (1,107,744) (1,063,107)
Deferred Capital Revenue Spent on Flood Restoration Projects (422,865) (8,270,995)
Total Operating Transactions 814,188 (8,877,546)
Capital Transactions
Tangible Capital Assets Purchased (1,917,952) (2,281,773)
Tangible Capital Assets -WIP Purchased (2,913,128) (673,508)
Total Capital Transactions (4,831,080) (2,955,281)
Financing Transactions
Capital Revenue Received 7,153,951 10,583,086
Total Financing Transactions 7,153,951 10,583,086
Net Increase (Decrease) in Cash and Cash Equivalents 3,137,059 (1,249,741)
Cash and Cash Equivalents, beginning of year 8,868,315 10,118,056
Cash and Cash Equivalents, end of year 12,005,374 8,868,315
Cash and Cash Equivalents, end of year, is made up of:
Cash 12,005,374 8,868,315
12,005,374 8,868,315

Version: 9619-8874-6891

September 11, 2024 8:22 The accompanying notes are an integral part of these financial statements.
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SCHOOL DISTRICT No. 58 (NICOLA-SIMILKAMEEN)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

NOTE 1 AUTHORITY AND PURPOSE

The School District, established on December 2, 1996 operates under authority of the School Act of
British Columbia as a corporation under the name of "The Board of Education of School District
No. 58 (Nicola-Similkameen)", and operates as "School District No. 58 (Nicola-Similkameen)." A
board of education (“Board”) elected for a four-year term governs the School District. The School
District provides educational programs to students enrolled in schools in the district and is
principally funded by the Province of British Columbia through the Ministry of Education and Child
Care. School District No. 58 (Nicola-Similkameen) is exempt from federal and provincial corporate
income taxes.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Basis of Accounting

These financial statements have been prepared in accordance with Section 23.1 of the Budget
Transparency and Accountability Act of the Province of British Columbia. This Section requires
that the financial statements be prepared in accordance with Canadian public sector accounting

standards except in regard to the accounting for government transfers as set out in Notes 2(e)
and 2(1).

In November 2011, Treasury Board provided a directive through Restricted Contributions
Regulation 198/2011 providing direction for the reporting of restricted contributions whether
they are received or receivable by the School District before or after this regulation was in
effect.

As noted in notes 2(e) and 2(1), Section 23.1 of the Budget Transparency and Accountability Act
and its related regulations require the School District to recognize government transfers for the
acquisition of capital assets into revenue on the same basis as the related amortization expense.

As these transfers do not contain stipulations that create a liability, Canadian public sector
accounting standards would require that:

e government transfers, which do not contain a stipulation that creates a liability, be
recognized as revenue by the recipient when approved by the transferor and the
eligibility criteria have been met in accordance with public sector accounting standard
PS3410; and
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SCHOOL DISTRICT No. 58 (NICOLA-SIMILKAMEEN)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
a) Basis of Accounting (cont’d)

e externally restricted contributions be recognized as revenue in the period in which the
resources are used for the purpose or purposes specified in accordance with public sector
accounting standard PS3100.

The impact of this difference on the financial statements of the School District is as follows:

e Year-ended June 30, 2023
o decrease in annual surplus by $1,248,984
o increase in accumulated surplus and decrease in deferred contributions by

$24,089,637

e Year-ended June 30, 2024
o decrease in annual surplus by $5,623,342
o increase in accumulated surplus and decrease in deferred contributions by
$29,712,979

b) Cash and Cash Equivalents
Cash and cash equivalents include cash on deposit with two chartered banks, and the Province of
British Columbia under the Central Deposit Program that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These cash
equivalents generally have a maturity of three months or less at acquisition and are held for the
purpose of meeting short-term cash commitments rather than for investing.

c) Accounts Receivable

Accounts receivable is measured at amortized cost and shown net of allowance for doubtful
accounts.

d) Unearned Revenue
Unearned revenue includes receipt of proceeds for services or products to be delivered in a

future period. Revenue will be recognized in that future period when the courses, services, or
products are provided.
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